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Companies – Getting the Timing Right 
 
 
 

The timing of certain payments and receipts of income is crucial for tax purposes. By moving 

a date of payment or receipt by just a few days either side of the company’s year end, you 

can reduce the tax bill and defer payment until the next tax year. 

DO 

● Ensure that charges on income (for example, annuities and royalties) are paid before 

the year end 

● Ensure that any provisions made are against specific costs, not a general estimate 

● Ensure that any pension contributions are paid before the year end 

● Consider whether any additional remuneration/bonuses should be voted to directors 

in respect of the current accounting period (these can be paid up to nine months after 

the year end although the PAYE and National Insurance may need to be paid sooner 

than that) 

● Ensure that you value stock and work in progress taking into account any reduction 

arising as a result of obsolescence 

● Consider the effect of bringing forward any capital expenditure into the current 

accounting period 

DON’T 

● Sell assets such as property or shares that will give rise to a large chargeable gain, 

until after the company’s year end 

● Forget the effect this will have on your accounts as if you reduce your profits, the 

bank manager may wonder if that lending was such a good idea after all! 

● Sell assets on which capital allowances have been claimed until after the year end 

 

Do call us if you would like further help or advice on this subject. 

info@simpkinsedwards.co.uk                                      www.simpkinsedwards.co.uk 
 
Please note: The above resource is provided for general information only.  No responsibility can be accepted by Simpkins Edwards LLP for 
any use made of the information presented, whether acting or refraining from action as a result of the material published.  No action 
should be taken without consulting a professional adviser. 

Exeter Barnstaple Bovey Tracey Holsworthy Honiton Okehampton 

Michael House 

Castle Street  

Exeter  

EX4 3LQ 

T: 01392 211233 

Millennium House  

Brannam Crescent  

Roundswell 

Business Park  

Barnstaple 

EX31 3TD 

T: 01271 342233 

The Steam Shop 

Pottery Road 

Bovey Tracey 

TQ13 9TZ 

T: 01626 200124 

12 The Square  

Holsworthy  

EX22 6DL 

T: 01409 253620  

 

Office 6 

East Devon Business Centre 

Heathpark Way 

Heathpark Industrial Estate 

Honiton 

EX14 1SF 

T: 01392 211233 

4 Fore Street  

Okehampton  

EX20 1AD 

T: 01837 52485 
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